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MEDIA RELEASE 

31 January 2012
Community detention for dishonesty and fraud
A company director was sentenced to six months community detention and a seven day night time curfew in the Hamilton District Court today after he used false documents in an effort to claim GST refunds from Inland Revenue. 
Larz Darren Ngawaka, the director of Hamilton based company Iridium5 Limited, had earlier been found guilty on four charges under the Crimes Act, of dishonesty using a document, making a false document, altering a document with the intent to deceive, and reproducing a document with the intent to deceive. 
Investigations Manager, Assurance, Jonathan Matthews, said that Inland Revenue became aware of Ngawaka’s activities when his company filed a GST refund claiming just over $69,000 for the period between 1 April and 31 May 2009.
“When questioned by Inland Revenue, Mr Ngawaka claimed that the actual GST refund was for only just over $6000 due to a bookkeeping error. Inland Revenue then requested information to support the amount that had now been claimed. 
Ngawaka provided a bank statement showing an available balance of just over $35,000, three large deposits of more than $500,000, an invoice for legal advice for almost $59,000 and a statement for mobile phone services of just over $16,000. Both the invoice and the statement were dated in April.  

“Although the defendant provided an explanation as to each expense and bank transaction, our investigation showed that the numbers he supplied to us were vastly inflated by thousands of dollars when compared to what we received from third parties,” Mr Matthews said.
“There was less than a hundred dollars in the company’s bank account, the legal fee was $376, and the actual phone bill was just over $200. 
“Mr Ngawaka failed to consider Inland Revenue’s ability to match the data he provided with what was revealed though our investigation. We have access to many information streams, including what is sourced from third parties, and this means it is getting harder to cheat the system.
“He deliberately misrepresented his expenses using forged documents, and his actions were not only dishonest, but he stole from those taxpayers who meet their obligations. As a result of his actions, he was caught and prosecuted.” 
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